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1. MONEY SUPPLY Chart 1. Monetary Survey (in million)
Total broad money (M2) continued to increase,
1,000,000
rising by US$23 million(6.6%) to US$372.995
million in September of 2012, compare to an 800000
increase of US$10 million (2.9%) in the June 600.000
quarter (See table 3 on last pages and chart 1). 200000
This increase in the quarterly growth rate of M2 200000
is due to a rise in the growth rate of narrow
0.000
money by 6% at the end of the September quar-
. ’ ; -200000
ter, while quasi money increased by 7%. On an ./
annual basis, money supply increased by 26.1% -400000
in September 2012 compared to a 24.2% in- 500000
Dec 11 Mar 12 Jun 12 Sep 12
crease in the same month of 2011.. - \FA 698861 | 12501 618361 87842
Furthermore, net foreign assets of depository e Broad oney 32418 340010 30054 I3
~H=Domestics Claims | -279.836 4.93% 195552 | 390678
corporations increased by US$250.058 million

Source: Central Bank

(39.8%) to US$878.4 million in the September
quarter, compare to US$215.860 million(52.3%)

increase in the June quarter. The increase in M€t claims on central government that moved

2012 is attributed to an increase of US$152.5
million (20.5%) in claims on nonresidents. Liabil-
ities to non-residents, however, decreased by
US$97.6 million (83.6%).

On the other hand, total domestic claims moved
from minus US$195.55 in June 2012 to minus
US$390.678 million in September quarter of

2012. Responsible for this change was primarily

US$548.251 million in September quarter. The
negative sign means that the amount is a govern-
ment deposit (i.a depository corporation liabilities
to the central government) or an increase in Gov-
ernment deposits at the central bank. Claims on
the private sector, on the other hand , continued
to increase by US$6.7 million (4.5%).




2. CREDIT TO PRIVATE SECTOR

Domestic credit of commercial banks to the various sectors of the economy during the September
quarter 2012 slight increase, by 3.7% to US$155.787 million, compared to a 12.7% is the changes
(the increase) or stock in the previous quarter. While, on an annual basis, the rate of growth of com-
mercial bank loans went up by 21.2% in the September quarter , compared to 23.1% increase in the
September 2011. The increase in credit during the three months to June 2012 reflected large expan-
sion in the level of economic activity in the economy. As shown in table 1, the highest proportion of

total loans to the private sector are individuals and others (39.4%), followed by construction (21.6%),

Table l..Commercial: Bank Credit to Private Sector (in‘thousand)

0, 0,
trade and flitneénr?ce (18.5). Mar_12 Jun_12 Sep_12 fu(r:f szr: S/Z :f S:;;Z
Agriculture, water and forestry 947 882 590 0.6 0.4
Industry and manufacturing 2,398 2,849 2,248 1.9 1.4
Construction 32,324 34,317 33,658 22.9 21.6
Transportation & communication 287 17,319 16,438 115 10.6
Trade and finance 33,634 30,285 28,828 20.2 18.5
Tourism and service 6,657 5,343 3,516 3.6 2.3
Individuals and others 57,027 59,166 70,509 39.4 45.3
Total 133,274 150,161 155,787 100 100

Source: Central Bank

3. DEPOSITS WITH COMMERCIAL BANK S Chart 2. Commercial Bank Deposit (in thousand)
In the September quarter total deposits with B

commercial banks (excluding government 230,000 400000
deposits) continued to increase, rising by i _,,(" - 350,000
US$22.6 million (6.5%) to US$ 386.474 mil- A i
lion, compared to 2.9%(9.8 million) increase 50000 - 50000
in previous quarter. On the annual basis, 00w
total deposits continued to increase, rising 100000 5
by 26.2% to US$368.474 million, compared

to a 24.2% increase in the same month last 50000 e
year. (see chart 2). The increase in total de- 0000
posits in the three months to September i Septl Dectl Marfl Inf Sepld o

2012 was due to an increase in deposits of I Deand depost I 188N 1611 10 19

the private sector, demand deposits up by WTie hsangdopost | 1AG6S 1SOTHH 74BN 182666 195505

6% , while time deposits and saving deposit =4=Total deostrghtand i) 291926 | 318564 336050 5875 | 368474

increased by 7% in the quarter under review.

Source: Central Bank




4. DOMESTIC INTEREST RATE

The weighted average lending rates for
commercial banks edged up by 1.12 basis
points to 12.34% in September of 2012
from 11.15 % in the same month last year.
This increase was mainly attributed to a slight
adjustment in the six month Libor fluctuation
applied by commercial banks. While, demand
deposits and saving deposits of weighted aver-
age interest rate remained constant with no
significant changes at 0.6% and 0.8% . Despite
earning a low interest rate, total deposits con-
tinued to increase by 26.2% in September quar-
ter of 2012, compared to September last year.

5. EXCHANGE RATE

Chart 3. Commercial Bank Interest Rate (in percent)
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In the September quarter , the average US dollar exchange rate continued to appreciate against the

Indonesia rupiah , while it depreciated against the Australian dollar, Euro , Singapore dollar , Thailand

baht, Vietham dong , British Pound and Japanese yen. It appreciated against the Indonesia Rupiah by
1.24% to 9,555.65, . It depreciated against the Australian dollar by 4.05% to 0.9628, Euro by 2.46%
to 0.778, Singapore dollar by 3.64% to 1.2324, Thailand baht by 2.05% to 30.9975, Vietnam dong by
0.53% to 20,590.07.% and British Pound by 3.42%.to 0.6212 and Japanese yen by 1.42% to 78.18

(see chart 4,5 and table 4).

Chart 4. Asian Currencies Against the USD
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6. CLEARING OF BANKS

A clearing bank is a banking institution that is a
member of a national check clearing network
that has the ability to improve or clear checks
for payment. The central bank acts as the clear-
ing house for these banks. Since all banks have
their accounts with the central bank, the central
bank can easily settle the claims of various
banks against each other . Figure 6 shows the
dollars value of checks and notes cleared at the
central bank of Timor -Leste. Clearing transac-
tions (in value terms) continued to decline to
minus 57.7% in September quarter quarter
2012, from 18.1% in previous quarter 2012.
The decline in total value was due to the de-
crease in the value of cheque and value of

notes by 67.1% and 69.2 respectively.

7. PRICE EVOLUTION IN DILI

The Consumer Price Index (CPIl) as published by
the National Department of Statistics of Timor-
Leste shows that consumer prices increase
1.7% in the third quarter of 2012 compared to

1.3% in the previous quarter.

The increase was due to price rise in several
groups like nuts (6.4%), house building cost
(4.5%),cereal, roods and their products(3.9%)
and vegetables(3.7%),

The annual headline inflation rate was 11 .4%
in September quarter of 2012, higher than
11.3% in the June of 2012. The increase in an-
nual inflation was attributed to the higher price
of fresh fish (10.3%), vegetable (14.3), nuts
(19.0)fruits(17.4), house building cost (11.6)
and transportation (11.6).

Chart 6. Clearing Banks (in thousand)
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Chart 7. Inflation rate (in percent)

Table. 2 Consumet Price Index and Inflation

CPI CPI CPI | Inflation | Inflation
ltems Sep Jun Sep |quarterly| Y-onY
2011 | 2012 | 2012
Al Groups 1793 1963 1997 17 124
Foods 1886 2075 | 2118 21 123
Acotol and Tobacco 156 6 1751 1778 14 134
Clothing and Footwear 2402 2148 | 2142 02 142
Housing 1753 1864 1922 31 96
Household Furnishings 1088 1119 1127 07 36
Health 164.8 1687 1694 04 28
Recreation and Equcation 1152 1202 121 0.7 50
Transportation and Communications. 1599 1823 1955 18 160

Source : National Statistics Department




8. Balance of Payment of Timor-Leste

Balance of payments is one of the key eco-
nomic statistical information that systemat-
ically summarizes economic transaction of
Timor-Leste residents with the rest of the
world. In the 2011, balance of payment of
Timor-Leste showed an overall surplus of
55,420 million, compared to a higher sur-
plus of 156.275 million in 2010. This was
due to a surplus in the current account,
which more than offset a deficit in financial

and capital account.
8. 1. Current Account

Current account is sum of the net export of
goods and services, net income, and net
current transfers. Looking at the chart 8
and table 6, current account continued to
surplus by 55.2% of GDP at the current
market prices in 2011, higher than 52.1%
of GDP in 2010. This was due to the in-
crease in income investment (mostly from
other primary income) and current trans-
fers receives from abroad. However, the
good and services remain deficit by 40.9%
of GDP in 2011, compare to 39.1% in
2010. This attributed by the low level of
export and increase in services spending
on imported goods of transportation, travel

and government services.
8. 2. Financial and Capital Account

Financial and capital account increase in
asset by 53% of GDP in 2011, compare to
47 % in 2010. The increase in the capital

and financial accounts was due

to net outflows of Timor-Leste investment

mostly in the terms of portfolio investment to
foreign countries. The negative capital ac-
count and financial account means that the
buying of foreign assets by domestic agents
(including the Petroleum Fund) was higher
than foreign buying from Timor-Leste. This
could become a reason, how, to create more
condition to encourage foreign investor to
invest more in Timor-Leste. (see chart 9 and

table 6 on the last pages).

Chart 8. Current Account Balance( in thousand)
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Chart 9. Financial and Capital Account (in million)
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Table 3. MONETARY SURVEY (In million USD)

Items Sep_11 Dec_11 Mar_12 Jun_12 Sep_12
MNFA 450.253 688 861 412.504| 628.364 878.422
Claims on Nonresidents S86.765 756.454 S529.857 745.059 897.524
Uabilities to NMonresidents 136.512 &7.594 117.283 116. 695 19,102
Domestic Claims -67.437| -Z79.835 4.936] -195.55Z| -320.678
Met Claims on Cantral Govemments | -199.231| -412.619] -130.184| -346.404| -S48 251
Claims on Private Sector 131.794 132.783 135.094, 150.852 157.572
Broad Money { MIZ) 295. 722 3Z22.428 340.01 350.034 372.995
Marrcw Money 147.078 162.684 165.116 167.369 177.49
Quasi Money 148.645i 159 744 174.894 182 666 195.505

Source : Central Bank

Table 4. AVERAGE EXCHANGE RATE
(Sep 2011 -Sep 2012)

Meonth USD/IDR UsSD/AUD| UsD/e USD/IPY | USD/SGD | USD/THA | GBP/USD | VYND/USD
Sep_11 8,763.84 0.9771 0.7257 76.85 1.2501| 30.3679 0.6334 20,663.57
Oct_11 2 292 gg| o.gg02 0.7303 76.64 1.2787| =0.291a 0.6353 20,716.12
Nowv_11 8 011.50 0.898955 0.73485 F7.38 1.2931 30.9825 0.634 20,798 45
Dec_11 2,061.12 0.2899 0.7605 77.89 1,296 31.1992 0.64115 20,871.80
Jan_12 9,076.63| o.9625]| 0.7756 76.97 1.2804 31.562 0.645 20,839.65
Feb_12 9,015.66 0.9326| 0.7563 78.3 1.2537| 30.7363 0.633 20,742.27
Mar_12 9,159.24 0.8447| 0.7563 22.42 1.2563| 30.8817 0.6316 20,708.61
Apr_12 9,180.19 0.965I 0.75838 81.43 1.2504 S0.87 0.65235 20,724.57
May_12 9.302.89 1.0016| 0. 7809 79.79 1.2611| 312932 0.6274 20,701.47
Jun_12 9, 438.60 1.0024, 0.7976 79.31 1.279 31.646 0.6432 20, 700.64
Jul_az 9,442,30 0.89717| 0.2121 72.97 1.2611 31.645 0.6409 20,661.80
Aug_12 2,485.71 0.9548| 0.8072 78.65 1.2479 51.451 0.637 20, 704,90
Sep_l12 2. 555.65| 0.9628) 0.778 78.18 1.2324 30.9978 0.6212 20, 590.07
Source : Bloomberg.com
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BALANCE SHEET
As at SO Jume 2042

DESCRIP ] KON

ASSETS
Casn and cash eqgquivalents
Marketable Securities
InvestmMmeanTs

Property, plant and eguipment
Other assets
TOTAL ASSETS

183 266
201.900
24 579
TE3
o ass
412> 7o

LIABILITIES
Covernment deposits
Frovision transfer of surplus to

332.2680
Govermment -

COther daposits. 48, 250
Cthver haihilies 7.510
Currency issued £, 20

Total liabilities agz 224
EQUITY
Capital 20 OO0
FReserves 45
Retaned earnings 113
TOTAL EQUITY 20.570

TOTAL LIABILITIES & EQUITY 412 o4

Poota:
1 At 30 june PO1R the balance of Petrolewsm Fund acoount managed by the BCTL was $10.601 million This is 1o recognise the reporting reguiremsnt
wnder IFRS

= The Summary Staterments above are presented N Bcoordance with article S8 6 of BCTL Law 201 1/5 snd haves boen proparecd on @an aooroaal beasse
Trom the financial records of BCTL s st 230 june 2012 Theos Finanoial Statements are unaudited

Dali. 14 Julby 2012

* =
Abraio de Vasconselos Fernando da Sliva Carvalho
Gowernor Chief Accountant




Table 6. TIMOR-LESTE BALANCE OF PAYMENTS (In Thousands USD)

2000 " 2010°" 2011°"

Current Account Exclude Other property income -374.040 443 122 -8b66,1b61
I Current Account 1,285,248 1,667,088 2,383,2940|
A. Goods and Services -1.098.700 -1.250.932 -1.764.130|

1 Goods. fob -322. 747 255993 243972
Exports. fob 14 585 38 760 34.050

Imports. fob -337.313 37T ITa A7E 022
"2 Services -775.953 961,940 -1,420,158|
Exports 51.555 9.568 5,453
Transporiation BOL 7EG 763

Travel 18,480 26870 21.064
fer services, including govt. services, n.ie. 34.593 43,113 43.848|

Imports -G27.5907 -1.031. 508 -1.485.611
Transportation -36.958 -35.8679 -29.991

Travel -56.124 51 589 -45.532

Offrar sarvices, [nciuding gove sandices, nia. -732.415 Bd1 040 -1.397 O8O
B. Income 1,933 175 2,438 344 3,621,239'
1 Compensation of smployess 105395 123,590 1183851
Credit 105,561 125.451 119.615|
Dabit -1.488 1871 -1.438|

2. Investment income 187,802 204 683 282,787

Credit 153,748 210966 270083

Dabit -16,155 8252 -5.155

3 Other primary income {income from JPDA], credit ~ 1550, 188 2,110,150 3.240.051

C_. Current transfers 460D, 7§ 479 EbB b28 8B31
Credit 534,858 5581162 830,148

Dabit -54.085 -101 504 103,317

Il Capital and Financial Account. excl. reserves -1.245 273 -1505.534 -2287.680
A_. Capital sccoumnt 27 834 31 255 26,223'

B. Financlal account -1.272.807 -1538,7290 —2,313,“'

1 Direct Investment 49,931 25515 47075

1.1 Timor-Laste's direct investment abnoad g a 4]

1.2 Mon-residents' dimct investment in TimorLoste 40631 28618 47 078

2. Portfolio investrment -1.325.148 -1.5080560 2.408.658|

21 Assots ¥ 1326145 -1508960 2405556

27 Lizblinies a Q a

3 Other investmant 2.808 58347 45872

3.1 Assots ¥ 8382 80574 -13.152

A2 Lisbilities -8.775 4. 227 08 5824

1l Total {1 + 11} I 97b 181,634 28,.2b4
N Emors and omiasions -7 -5.259 40,834
fag 95 o dal o, -0, 14% -1 .52% 5.9%
¥ Overall Balance {1l + IV} 30,496 156,275 55420|
vl BOP Position ¥ -39.496 -1568.275 -55.420_]

Notes:

o Thisrepresents TimorLeste's st sstof aMicial 80P staflsics complied by the Banking and Paynents Authorty, under a technical assistance progiam

% e Imemational Monetary Fund [ MF).

. Piease refer to e atiached metadata on concepis, and sounces and meiods used.

¢ Royaities and tenes recelved by TimorLeste from e oll/gas acihities In e Joint Petrieum Development Aa | PDA)-a joint texiory of Timor-Leste
and Australla- are veated a3 other primary Income. Undes i treatment. Its recognized that TimorLeste's mie In e JPDA IS notas & rocucer it as
ovwher of natwal resources. Insfiutional units engagad In production in Te JPDA ae vested as nonvesidents of e TImarLeste ecanomy, since they
are eflectively operated from Te other economy. BCTL «Al adjust.In the medium tem, the eatment as the expart of Timor-Leste In ine with e

natonal SCCourt

d. Otherprimaryincome I8 nota standsnd companent of the Ith edition of the Balance of Payments Manual ([BPMS), butis inchuded In the forfcoming
BPMG. Other rimasy Income In BOP Includes fent fincome for alliwing narvesdents 1o Use e economy’s natural resowees) and tates, less subsidies,
on production pakd oy nanresldentproduding units.




