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1. MONEY SUPPLY 

Broad money(M2), which consists of currency 

outside bank and customers deposit with the 

banking system, continues to decreased by 

US$8.6 million (2.3%), from US$369.4 million in 

March to US$360.8 million in June 2013. The 

decrease in broad money M2 in the quarter un-

der review was caused by decreased in both of 

quasi-money and narrow money by US$6.1 mil-

lion (3.3%) and US$2.5 million (1.4%) respec-

tively.   (See table 3 on last pages and chart 1).  

On an annual basis, money supply increased by 

8.6% in June quarter 2013, compare to a 19.8% 

in the same month of 2012).  

 
Net foreign asset (NFA) position of a country is 

the value of the asset that country owns abroad, 

minus the value of the domestic assets that 

owned by foreigners. As can be see on chart 1, 

Total net foreign assets of depository corpora-

tions continues to decreased by US$153.5 mil-

lion(14.3%) in June quarter, compared to 

US$107.4 million (9.1%) in the previous  quar-

ter. The decrease in total net foreign assets from 

March to June 2013 is attributed to a decrease 

of claims on non residents  by US$152.7 million

(14%). While, liabilities to non residents increase  

by US$0.8 million (4.9%). 

 Domestic credit mostly comprises claims on cen-

tral government (net) and claims on private sec-

tor.  In the June quarter, total domestic claims 

decreased by  29.7%(169.4 million), compared to 

16.1%( 110 million) decrease in previous quarter, 

Responsible for this change was due to net 

claims on central government decrease by 22.5% 

(165.9 million). Actually, there is no credit from 

financial system to the government. The negative 

sign means that the amount is a government de-

posit (i.a depository corporation liabilities to the 

central government) or a decrease in Government 

deposits at the central bank due to increase in 

government expenditure. While, claims on the 

private sector continued to increase by 2.1% (3.5 

million) in the quarter under reviews. 

 

 

Chart 1. Monetary Survey (in million) 

Source: Central Bank 

Jun_12 Sep_12 Dec_12 Mar_13 Jun_13
NFA 628.4 845.5 1179.3 1071.8 918.3

Broad Money(M2) 350.0 373.0 406.9 369.4 360.8

Domestics Claims ‐195.6 ‐390.7 ‐681.2 ‐571.2 ‐401.7

‐1000.0

‐500.0

0.0

500.0

1000.0

1500.0



Economic Bulletin Page  2 

 

 

 

 

 

 

3. DEPOSITS WITH COMMERCIAL BANK S 

Total deposit with commercial banks 

(excluding government deposits) contin-

ues to decreased by US$9 million to US$ 

355.5 million in June quarter 2013, com-

pared to US$37.8 million decreased  at 

previous quarter. The decrease in June 

quarter was due to dropped of demand 

deposits and time deposit and saving 

deposit by 1.6% and 3.3% respectively. 

On an the annual basis, total deposits 

continued to increase by 2.8% (US$9.6 

million) to US$355.5 million in June, 

2013. Compared to a 28.% (US$75.8 

million) increase in the same month last 

years. (see chart 2).  

2. CREDIT TO PRIVATE SECTOR  

The commercial bank played significant role in the institutional sources for priority of econom-

ic sector in Timor-Leste. Table 1 presents total bank credit and development of commercial 

bank credit to priority sector during the quarter. The outstanding commercial bank credit to 

the  private sector  grew by 2.3% in June quarter 2013 after increasing by 3.9% in pervious 

quarter. While, on an annual basis, the rate of growth of commercial bank loans increase by 

10.3% in the June, 2013, compared to 19.1% increase in the same month last year.  The in-

creased in March quarter to June was due to increase  in agriculture by (2.3%), industry and 

manufacturing (24.6%), construction (7.2%), and tourism and services (21.4%),  while, trans-

portation and communicating and trade and finance decrease by 4.9% and 8.3% respectively. 

Chart 2. Commercial Bank Deposit (in thousand) 

Source: Central Bank 

Table 1 .Commercial Bank Credit to Private Sector (in thousand) 

Source: Central Bank 
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4. DOMESTIC INTEREST RATE  

The weighted average lending rates for com-

mercial banks edged up by 0.23 basis points to 

12.39% in June of 2013 from 12.16% in the 

same month last year. This increase was mainly 

attributed to a slight adjustment in the six 

month Libor fluctuation applied by commercial 

banks. While, demand deposits and saving de-

posits of weighted average interest rate re-

mained constant with no significant changes at 

0.6% and 0.8%. The spread between deposits 

and loans, as measured by the credit, increase 

by 0.2 basis point to 11.83% in June 2013, 

from 11.60% in the same month last year .  

5. EXCHANGE RATE 

 In the June  quarter, the average US dollar exchange rate continued to appreciate against the 

Indonesia rupiah , Australian dollar, Japanese , Singapore, Thailand baht and Vietnam dong. 

while it depreciated against the Euro and British Pound. It appreciated against the Indonesia 

Rupiah by 2.3% to 9,914.45, Australian dollar by 9.3% to 1.0588,  Japanese yen by 2.8% to 

97.48 , Singapore dollar by 1.1% to 1.2601 and Thailand baht by 4.2% to 30.8060 and Vi-

etnam dong  by 0.4%. It depreciated against the Euro by 1.6% to 0.7579 and British Pound by 

2.7% to 0.6455 (see chart 4,5 and table 4 ). 

Source: Bloomberg.com 

Chart.3. Commercial Bank Interest Rate (in percent) 

Chart 5. G3 Currencies against USD Chart 4. Asian Currencies  Against the USD 

Source: Bloomberg.com 

Source: Central Bank 
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  6. INTERBANK CLEARING   

The Clearing House Interbank Payments System 

is a transferable system that can be used to 

conduct financial transactions between differ-

ent banks. The central bank acts as the clearing 

house for these banks. Since all banks have 

their accounts with the central bank, the central 

bank can easily settle the claims of various 

banks against each other. Figure 6 shows the 

dollars value of checks and notes cleared at the 

central bank of Timor –Leste. Clearing transac-

tions (in value terms) decline to minus 17.3% in   

June quarter 2013, from 18.3% in previous 

quarter. The decline  in total value was due to 

the decrease in the value of note by 37.1%. 

While, value of check increase by 17.1% in the 

quarter under review. 

7. PRICE EVOLUTION IN DILI 

      

 
Chart 6. Clearing  Banks (in thousand) 

Source : National Statistics Department 

Table.2 Consumer Price Index and Inflation 

Chart 7. Inflation rate (in percent) 

Source: Central Bank 

Timor-Leste consumer price index has been 

reviewed and re-weighted by National Sta-

tistics Department. All published indexes 

from January 2013 have been referenced 

to December 2012=100. The all group CPI 

rose 0.3% on a monthly basis. This increas-

es was  due to an increase in some prices 

especially clothing and footwear (0.7%), 

Food and non-alcoholic beverages (0.4%) 

and Transport (0.4%). “The yearly inflation 

between June 2012 and June 2013 has 

risen by 13.2% due to a 15.6% increase in 

food and non-alcoholic beverages specially 

driven by increases in most food compo-

nents, in particular rice(6.9%), meat(18.4%) 

and vegetables(15,4%).  while, communica-

tion decrease by 12.1% . 
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  8.  Balance of Payment  

Balance of payments is one of the key eco-

nomic statistical information that systemat-

ically summarizes  economic transaction of 

Timor-Leste residents with the rest of the 

world.  This article just pay attention in cur-

rent account excluded primary income and 

financial account. 

8.  1. Current Account  

Current account is sum of the net export of 

goods and services, net income, and net 

current transfers. Current account excluded 

primary income narrowed deficit by 9% to 

819.8 million in 2012, higher than 107% 

increase in 2011. This changed largely re-

flected lower deficit on trade in good and 

services.  The deficit on trade in goods in-

creased by 83.1% in 2012, compared to 

25.7% in 2011.  This change was reflecting 

corresponding increases in both exports 

and imports.  While, the deficit on trade in 

services was reduced by 34.9% in 2012. 

Mostly higher payments on trade in com-

mercial services and lower receipts on 

transportation services accounted for the 

changes. On the other side, income 

(excluded primary income) decreased  by  

US$23.071 million (2.8%) in the 2012 to 

US$314.419 million. This mainly reflected 

decreased on compensation and invest-

ment income by US$22.768 million(19%) 

and  US$302.422 million(0.14%) respec-

tively. Current transfer decreased by 

US$101.510 million (19%) in the quarter 

under review. 

 8. 2. Financial  Account 

Financial account comprises transaction of asset 

and liabilities between the resident and nonresi-

dent. Direct investment and foreign portfolio both 

of  supplied funds to Timor-Leste economy. For-

eign direct investment decreased their asset in 

Timor-Leste by 61% to US$18.216 million in 

2012, compared to higher investment of 67% to 

US$48.276 million in 2011. While, Portfolio in-

vestment income recorded a decrease of 5% to 

US$2.275 billion in 2012, following an increase 

of 69% to US$2.400 billion in the previous years. 

This decrease was due to decrease in both debt 

and equity securities . 

 

Source : Central bank 
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Chart 8. Current Account Balance( in million) 

Chart 9. Financial Account (in million) 

Source: Central Bank 

Source : Central bank 

‐3,000,000

‐2,500,000

‐2,000,000

‐1,500,000

‐1,000,000

‐500,000

0

500,000

2010 2011 2012

Direct Investment

Porfolio Investment

Other Investment



Economic Bulletin Page  6 

 

 
Table 3. MONETARY SURVEY (In million USD) 

Source : Central Bank 

Source : Bloomberg.com 
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Table 6. TIMOR-LESTE BALANCE OF PAYMNT (In Thousands USD) 


