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1. MONEY SUPPLY 

 After a US$8.1 million (1.9%) increase in June 

quarter, total broad money (M2) declined by 

US$6.8 million (1.6%) to US$433.7 million in 

September quarter 2014, See table 3 on last 

pages and chart 1). The decrease in broad mon-

ey (M2) in the quarter under review was caused 

by a decrease in narrow money of US$10 million 

(4%). On contrary, quasi-money increase by 

US$3.1 million (1.6%).The increase in narrow 

money (M1) reflected an increase in currency 

outside banks by 8.6% to US$9.1 million, while 

demand deposit decreased by US$10.7 million

(4.5%) to US$227.9 million. On annual basis, 

Total broad money increased by 11.8% 

(US$45.6 million) in September 2014, compare 

to the same month last year. 

Meanwhile, the total net foreign assets of depos-

itory corporations increase by US$63.6 million 

(9.6%) to US$724.3 million in the September 

quarter, compare to US$207.7 million (23.9%) 

decrease in the June quarter (see chart 1). The 

increase in total net foreign assets from June to 

September 2014 is attributed by an increased of 

claims on nonresidents of US$49.5 million 

(6.5%), while, liabilities to nonresidents de-

creased by US$14.1 million (13.8%).  

 

On the other hand, total domestic claims moved 

from  minus US$96.2 million in June 2014 to mi-

nus  US$168.5 million in September quarter of 

2014. Responsible for this change was primarily 

by net claims on  central government  that shift 

from minus US$285.6 million in June to minus 

US$355.9 million in September quarter. The neg-

ative sign means that the amount is a govern-

ment deposit (i.a depository corporation liabilities 

to the central government) or an increase in Gov-

ernment deposits  at the central bank.  On the 

other hand, claims on the private sector,  de-

crease 1% to  US$187.4 million. 

 

Chart 1. Monetary Survey (in million) 

Source: Central Bank 
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3. DEPOSITS WITH COMMERCIAL BANK S 

After a US$7.3 million (1.7%) increase in the 

June quarter, total deposits with commercial 

banks (excluding government deposits) de-

creased by US$7.6 million (1.7%) in Septem-

ber of 2014. This decrease was due to the 

decrease of demand deposit by US$4.5 mil-

lion (10.7%), while, time & saving deposit 

increase by US$3.1 million(1.6%). On the 

annual basis, total deposits continued to in-

crease, rising by 11.2% to US$424.6 million, 

following a 3.7% increase in the same month 

last year. The increase in total deposit in 

September 2013 to September 2014 was 

due to the increase  of both of demand de-

posit and time & saving deposit by 32.4% 

and 10.3% respectively (See chart 2).  

2. CREDIT TO PRIVATE SECTOR  

Total credit provided to the private sector by commercial banks continue to decreased, reduce by 0.1% 

in September quarter 2014, after 1.8% decrease in previous quarter. While, on an annual basis, the 

rate of growth of commercial bank loans decreased by 0.04% in the September 2014, compared to 

11.6% increased in the same month last year. This decrease was partly due to credit to trade and fi-

nance, as share of total credit decrease from 12.3% to 7.9%, followed by transport and communica-

tion decrease from 11.3% to 11.1% and also accompanied by an decrease in total deposit in commer-

cial banks under quarter review . 

Chart 2. Commercial Bank Deposit (in thousand) 

Table 1 .Commercial Bank Credit to Private Sector (in thousand) 

Source: Central Bank 

Table 1 .Commercial Bank Credit to Private Sector (in thousand) 

Source: Central Bank 

Items Sep_13 Dec_13 Mar_14 Jun_14 Sept_14 % of share 

Sept_2014 

Agriculture,Water and Forestry            744             553          1,334          1,253          6,341  3.6 

Industry and manufacturing         1,738          2,114          2,264          3,001          3,056  1.8 

Construction       38,282        36,340        36,521        35,583        37,828  21.8 

Transportation        12,665        21,477        20,480        19,737        19,306  11.1 

Trade and Finance       36,465        34,992        34,899        21,424        13,757  7.9 

Tourism and Service         6,954          7,849          6,978          8,007          8,747  5.0 
Individuals and others       77,025        73,532        74,621        84,951        84,764  48.8 

Total      173,873       176,857       177,097       173,956       173,799  100.0 
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Source: Central Bank 

 

 

4. DOMESTIC INTEREST RATE  

Interests rates play a vital role how banks 
makes money. In Timor-Leste, banks are gener-
ally free to determine the interest rate they will 
pay for deposits and charge for loans. Banks 
are report quarterly to the central bank. As can 
be seen in chart 3 the weighted average lending 
rates for commercial banks edged up by 0.48 
basis points to 13.02% in September 2014 
from 12.54% in the same month last year. This 
increase was mainly attributed by a slight ad-
justment in the six month Libor fluctuation ap-
plied by commercial banks.  On the other hand, 
the weighted average interest are of  demand 
deposits and saving deposits  do not changes 
over a quarter at 0.5% and 0.8% respectively. 

5. EXCHANGE RATE 

 In the September quarter , the average US dollar exchange rate continued to appreciate against the 

Indonesia rupiah, Australian dollar, Euro, Japanese yen, Singapore dollar. And British Pound . While it 

depreciated against the Thailand baht and Vietnam dong . It appreciated against the Indonesia Rupiah 

by 0.02% to 11,883.29, Australian dollar by 3.23% to 1.1030, Euro by 5.26% to 0.7742, Japanese 

yen by 4.95% to 107.15, Singapore dollar by 0.88 t0 1.2625, British Pound by 3.54% to 0.6129. It 

depreciated against the Thailand baht by 1.33% to 32.2091 and Vietnam dong by 0.47% to 

20,947.74 (see chart 4,5 and table 4 ). 

 

Source: Bloomberg.com 

Chart.3. Commercial Bank Interest Rate (in percent) 

Chart 5. G3 Currencies against USD Chart 4. Asian Currencies  Against the USD 

Source: Bloomberg.com 
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  6. CLEARING  OF BANKS 

A clearing bank is a banking institution that is a 

member of a national check clearing  network 

that has the ability to improve or clear checks 

for payment.  The central bank acts as the clear-

ing house for these banks. Since all banks have 

their accounts with the central bank, the central 

bank can easily settle the claims of various 

banks against each other. Figure 6 shows the 

dollars value of checks and notes cleared at the 

central bank of Timor –Leste. Clearing transac-

tions (in value terms) continued to increase  by  

26.1% in September quarter quarter 2014, 

from 5.8% increase in previous quarter.  This 

changed was due to  increase in total value 

cheque by 39%. While, the value of notes de-

crease by 3.7%. 

7. PRICE EVOLUTION IN DILI 

 

 
Chart 6. Clearing  Banks (in thousand) 

Source : National Statistics Department 

Chart 7. CPI contributions by groups 
(September 2014) 

Table 2. Inflation rate (in percent) 

Source: Central Bank 

The Consumer Price Index (CPI) as published by 

the National Directorate of Statistics of Timor- 

Leste shows that consumer prices increased by 

0.4% in September quarter of 2014, compared 

to a decrease of 0.9% in the previous quarter. 

The contribution to the increase in headline in-

flation was due to the upsurge in most compo-

nents in the CPI basket (see chart 7). The main 

contribution was coming from item price of 

health, specially medical products, appliances 

and equipment (4.9%), followed by items of 

food such as sugar, jam, honey,chocolate and 

confectionery (4.2%), bread and cereals(2.6%), 

milk, cheese and eggs(2.1%), fruits (1.1%). The 

yearly inflation between September 2013 and 

September 2014  has no changed, situated at 

0.0%, compared with minus 0.7% in same 

month last year. In fact, this demonstrated that 

there was no fluctuation occurred in the overall 

price compared to last year ended September 

2013. 

 



  8.  External trade 

8.1 Import and Major Trading Partner 

The latest data from National Directorate of 

Statistics, shows the total import, include 

non- merchandise import, for July to Sept 

averaged at US$198.1 million, previous 

quarter, which recorded an increase of 

86.1%. The decline was due to the de-

crease in import demand. 

The principal supply, as the origin, of im-

ports (see table 2), mostly coming from EU-

A/USA (34.1% of total import), followed by 

Indonesia (19.6%), Singapore (17.3%), Vi-

etnam (5.34%) and China, people Republic 

of (5.1% ).   

While, major import into Timor-Leste are 

printed books, newspapers, pictures and 

other product (33.9%), mineral fuel, miner-

al oil and product at 18.2%, Vehicles: other 

than railway (9.3%), cereal (5.1%), electri-

cal machinery and equipment (4.8%), vehi-

cles: other than railway(9.3%), see chart. 

8.2 Export  and Major Trading Partner 

The total value of merchandise export  

(excluded re-export) at September quarter 

was US$6.802 million, recorded an in-

crease of 1004% (US$6.1 million), com-

pare to 68.3% decrease in previous quar-

ter. This increase was due to the increases 

in both values and volume of coffee by 

1022% and 596% respectively.  The major 

trading partner of Timor Leste are Germany 

(84.6%), Portugal(7.2%), Korea Republic of 

(2.3%), Australia 1.7%, Belgium 1.6% , Unit-

ed Stated of Amerika 1.2%. 

 

 

Source : National Directorate of Statistics  

Source : National Directorate of Statistics  

Source : National Directorate of Statistics  

Source  :National Directorate of Statistics  
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Chart 9. export performance (in thousands)) 

 
Chart 8. Main Import by Charter  (in thousands) 

Table 2.  Import by countries (in thousands) 

Table 3.  Export by countries (in  thousands) 
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Table 3. MONETARY SURVEY (In million USD) 

Source : Central Bank 

Source : Bloomberg.com 

Table 4. AVAREGAE EXCHANGE RATE(Sep 2013-Sep 2014) 
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Table 6. TIMOR-LESTE TRADE STATISTICS (In Thousands USD) 


